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REPORT OF THE INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

‘o THE SHAREHOLDERS AND BOARD OF DIRECTORS
AH, vnum STEEL INDUSTRIES PUBLIC COMPANY LIMITED

We,"il dve audited the consolidated ba]ance sheets of Sahaviriya Steel Industries Public Company
‘tmited and its subsidiaries and the balance sheets of Sahaviriys Steel Induswries Public Company
mﬁed as at December 31, 2003 and 2002, and the releted consolidated and Company’s siatements of
ncome cbanges in shareholders’ equity, and cash flows for the years thea endcd _These ﬂnancxal
L nat:meurs are the responsibility of the Compsny's mansgement as to their ‘correctness and
' -ompbetzness of the presentapon. Our responsxbnhty i t0 express an opinion on these financial statcments

buscn# on our audn.s

cqur}e that: we plan and perform the ‘sudit 1o obtain reasonable assurance s to whether the fmancial
{2 tell ents are free of material misstatement. An ‘sudit includes examining, on 2z lest basis, evidence
ypponing the:amounts and disclosures in the financial statements. An audit also includes assessing the
ccounting principles used and sngmﬁcant estimates made by mansgement, as well as eva.luatmg the pverall

g .:ﬁnarbal smtement presentation. We bcheve that our audits provide a reesonable basis for our opinion.

' ;1 | |

& our opinion, the aforementioned consolidated and Company's financial statements presem fairly, in
1t miterial respects, the financial pesition of Sahaviriya Steel Industries Public Company Limited and
16 sﬂLbﬂdmnes and of Sahaviriya Steel Industnes Public Company Limited es st December 31, 2003

and 2002, and the results of iis operatxons and its cash flows for the years then ended in conformity
wxmjgenemﬂy accepted accounting principles.
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Chongehitt Leekbhai -

P i , Cenified Public Accountant (Tha:land)
MG XOK 3 ’ Registration No. 2648
‘30, 2004 : DELOITTE TOUCHE TOHNMATSU JAIYOS
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Ve t:onducted our sudils m accordance with generally accepted auditng standards. Those, standards R
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! SAHAVIRIYA STEEL INDUSTRIES PUBLIC COMPANY LIMITED AND SUBSIDIARIES
' BALANCE SHEETS '
AS AT DECEMEER 31,

Ca;h-and cash equivalents

“iCurent investments
u-xceounts and notes receivable
3 Related parties (Note 18.3)

) dzhers

Bt
R

S Lﬁ;}_ Allowance for doubtful accounts

Accounts and notes receivable - net

Shé&r}f;em loans and advances to
| related parties (Note 18.2)

g.f‘Advance payfnems

' Value-added-tax refundable claims
Other receivables

Prepaid érp-mscs '
Deposit at bank used as collateral

' Onhers

. Total Current Assets

Jnvesuments using the equity method
(Note 18.1)

+ | Onher non-current assets (Note 8)
: Total Non-Current Assets
TOTAL ASSETS .

[

iPr&fperty, plant and equipment - net (Note 7)

EAHT : "000

CONSOLIDATED THE COMPANY ONLY

© 2003 2002, 2003 2002
108,399 111,109 47,049 44,540

17,495 202,495 - -
1787097 1345225 1765818  1327.808
939,795 952,331 036,744 948,472
2,726,892 2,297,556 2,702,562 2276280
 (405,051) (400,444) (400,095) (393,888)
2,321,841 1,897,112 2,302,467 1,882,392
3081 60 3,062 137
8433439 10,989,810 8450417 11,039,232
682,993 23,514 682,989 23,499
32,456 79,332 28265 79,332
470 2,05] 707 2,105
14,396 13,694 13,310 12,645

16,200 16,200 - :
31,106 36,554 18,635 18,538
11,661,846 13,371,931 11,546,901 13,102,417
© se1621  S6L621 1,328,764 ' 1,080363
17,009.45! 16,923,996 15,061,607 = 15,375,183
68,592 8,535 13,004 5947
17,635,664  17494,152 16,403,375 16,461,493
29301,510 30,866,083 27950276 29563910



SAHAVIRIYA STEEL INDUSTRIES PUBLIC COMPANY LIMITED AND SUBSIDIARIES
BALANCE SHEETS (CONTINUED)
AS AT DECEMBER 31,

o BAHT : 000
!  CONSOLIDATED THE COMPANY ONLY
= 2003 2002 2003 2002
»Lﬂ;;apm_ms AND SHAREHOLDERS® EQUITY
~C4/RRENT LIABILITIES
: i‘ Barik overdrafts and short-term loans from
. {, financiel insttutions (Note 9) .
[ Shon-term loans 290,000 1,728,000 290,000 . 1,728,000
. Trade finance loans - o 3,155,862 - 3,155,862
: ‘ Accounts and notes payeble 1,238,110 1,194,138 1,220,441 - 1,198,516
© Cusrent portion of long-term loans T , S
f (Note 10) 240,663 220,760 - -
5 (‘ 7_EZu1'1tm ponion of long-term liebilities 6,179 7,683 2,627 : 2,455
} _Othcr current liabilities :
. . { o Accrued expenses 299,151 220,826 219224 228585 _
L Others 108,538 28,993 45840 18261
1 Total Current Liabilities 2,092,641 6556262 1778132 . 6331683
?;_{%yﬂcmaﬁm LIABILITIES
L ong-term loans (Note 10) 6,794,016 12,372,365 6,400,000 11,696,426
‘" Debentures (Note 11) ' 4,000,000 - 4.000,000 -
Convertible debentures (Note 12) - 2,582,151 - 2582150
. Other non-current hiabilities ' o
,  Lizhilities under hire-purchse
. . zgreememts 4,706 5,230 3,451 L2748 :
y ‘ - Payable for purchase of land - 2,000 - o
* " Total Non-Current Liabilities 10,798,722 14,961,746 10,303,451 14,281,325

TOTAL LIABILITIES ©12,891363 21518008 12,181,583 20,613,008 -
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'BALANCE SHEETS (CONTINUED)
AS AT DECEMBER 31,

SAHAVIRIYA STEEL INDUSTRIES PUBLIC COMPANY LIMITED AND SUBSIDM.RIES

BANT 000 .
CONSOLIDATED THE COMFANY ONLY
. 2003 2002 2003 2002
BILITIES AND smnxnowens’ - BQuITY ' E
ONTINUED)
-RE;E!OLDERS‘ EQUITY
RE CAPITAL (Note 13)
Authonzed share capital ‘
3310,150, 000 ordinary shares of . o :
' Baht 10.00 each : 13,101,500 13,101,500 13,101,500 . _ 13,101,500
Issued and pmd-up share capiial - ‘ o ‘
: I3101280000rdmarysharcsof » e S
_..Bahl 10.00 each, fully paid 13,100,280 8530000 13,101,280 8530000
D&TXONAL (stcoum) ON CAPITAL S o
Dmcount on ordmary chare capna] (Note 13) (2,171,280) - 2, 17‘11’1,9_'3"0)‘j ! -
Unreahzed incTement per assets appraisal ‘ e : 4 R
© (Note 7.2) 5,584,283 6.268.939 $584.283 6268939
AINED EARNINGS (DEFICIT) o ‘ , .
Unappmpna[ed (Defici). (1,145.590)  (5,.848,037)  (1,145590)  (5.848,037)
Total Company Sharcholders' Equxty 15766693 8950902 15,768,693 8950902 .
NORITY INTEREST _ | 641,454 397,173 . -
‘Totl Shareholders’ Equity - 16,410,147 9,348,075 15,768,693 . 8950902
FAL LIABILITIES AND o K
NAREHOLDERS' EQUITY 29301510 30,866,083 27950276 29363910

tes to the financial statements form en integral part of these siztements




'$AHAVIRIYA STEEL INDUSTRIES PUBLIC COMP‘\NY LIMITED aAND SUBS]D!AR}ES
STATEMENTS OF INCOME
FOR THE YEARS*; EN_D.ED DECEMBER, 31,

REVENUES
s \ Revenues from the sales of goods

' ?\e\"fenues from the rendering of services

Olher income

‘ _  ' Gam from early extinguishment of debts

* (Note 10)

. debentures (Note 12)
¥ “'Gain on exchange
B ':':' :' deers
Shzne of profit from investment
us:ng the equity method

; © Total Revenues
EEPENSES
. Costof the sales of goods
--f'Cos‘f of the rendering of services

Scl!mg and administrative expenses -

-, Dotbrful accouts
-qub:fnl accounts (Reversal)
3 Odler expenses

- 'Directors’ remun:mdon

&7 ! Totz) Expenses

* EMCOME BEFORE INTEREST

*'ANDINCOME TAX EXPENSES
'INTEREST EXPENSES

> J~CDME TAX EXPENSES

"‘i\sCOME AFTER TAX.

T, INCOME OF MINORITY INTEREST
N INCOME

.ZE .qun from debt forgiven (Note 10)
" Gain from conversion of convertible

BAHRT : 000
CONSOLIDATER THE COMPANY ONLY
2003 2002 2003 2002
29,326,030 23,714,965 29,322,470 23.714,965
© 231,360 253,348 - -
1,034,375 - 1,034,375 -
112,859 - - . i
152,211 - 152,211 R
236,652 48,726 238,757 49722 s
62,010 54,583 48,677 53,011
S . 183870° 168,082
31,155,597 - 24,071,622 30981360 - 23985780
24449623 18384024  24.839.657 18819219
313,069 315,278 - -
723,514 764,145 658375 719,582
6.207 - - 6,207 -
(32,978) (27,957) - -
64,124 110,221 60,057 109,254
. 9,885 3,783 9,245 3,185
25528444 19,549,496 25573541 19,651,240
5627153 4,522,126 S407.819 4334540
728,184 933,804 705,372 901,116
113,281 7,679 - -
4885688 1580643 4702447 3,433,424
(183,241) (147,219) - -
4,702,447 3433424 4,702,447 3433424



| SAHAVIRIYA STEEL INDUSTRIES PUBLIC COMPANY LIMITED AND SUBSIDIARIES |
. STATEMENTS OF INCOME (CONTINUED)

(BN . !
! . ' -

FOR THE YEARS ENDED DECEMBER 31,

BANT : '000

CONSOLIDATED THE COMPANY ONLY
- 2003 2002 2003 2002

; INGS PER SHARE : o .
Basic earning per share BAHT o sa 5.03 547 403
Dilyted eamings per share BAHT | . 273 - o 273 -
GHTED AVERAGE NUMBER
¥ ORDINARY SHARES '
Basic camings pershare D00 SHARES ~ 859,372 853,000 853,000
Diloted camnings per share ~ °000 SHARES - 1,310,143 | - 1310,083

0
n
O
i
~
[ 384
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tes to the financial statements form an integral par of these statements
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SAHAVIRIYA STEEL INDUSTRIES PUBLIC COMPANY LIMITED AND SUBSIDIARIES
STATEMENTS OF CaSH FLOWS
FOR THE YEARS ENDED DECEMBER 31,
BAHT 1 "D00-

CONSOLIDATED THE COMPANY ONLY

_ : 2003 2002 2003 2002
iSH FLOWS FROM OPERATING ACTIVITIES ' ‘
it nca " 4702447 3433424 4702447  3.433.424
Itehns to reconcile net income to
u:' césh flows from operations :
: Donbrful accounts (Reversal) (37,578) (27.957) . .

" Doubtful sccoupts | 6,207 . 5207 -

. Depreciation - 616303 601360  §35624 - 534493
" Unrealized gain from short-term investnent ' - (2,495) - S
{ Pravision for diminution in value of inventories 38015 230,789 38019 230,789,

. 'Additional interest on debt restructuring 152,030 355,019 156,779 356877
.+ Realized (gain) loss on exchange 4 {213,324) 17,836 (213,32¢) . 17,836

" Unrealized (gain) Joss on exchange 15,855 (12,663) 15,855  (12,663)

i Gain on salés of temporary investment , (15,036) - -

. Gaim on sales of property, plant and equipment (1,080} (2.388) (980) ' {2.276)

o Loss op disposa! of property, plant and equipment 54,543 130,736 54214 - '129,761:

- Loss an disposal of spare parts 5,842 - 5842 - '
» 1 oss on revaluation of property, plant and equipment 3,732 - - .
© Gain from early extinguishment of debts {1,034,375) - (103375) -
" Gain from debr forgiven | (112,959) . o
'y Gain from conversion of convertible debentures - (152.211) - (as221y . - -
. Share of profit from invesunent using v o o
" the equity method - - (184,870) - (168,082)

. Minority interest 183 241 147,219 - -

"irl income from operations before ‘ P
fv;.h‘zmgt;es in operating assets and liabilities 4,211,256 4,870,889 3929227 4,520,159

{herating asses (increase) decrease : e

" - Accounts and notes receivable - related parties (441871 (326.777)  (438,009) ' . (525279)

~ Accounts and notes receivable - others 15581 (246,35)) 14,773 (246,310)
 inventories 2512511 (6340,879) 2,544.955 (6,374,152)
‘ Short-term loans and advances to related parties 9 (18) s (91)
Advances to director 2,742 - ) T
‘Advance payments (659,479) (6,580) - (659,490) ~ (6,619)
" Walued-added-tax refundable claims 46 875 (63,779) 51067 . (63,779)
fo&__;‘-,, receivables 35,322 24,676 1398 a5

7 Prepeid expenses | (702) (8,869) (664) ©  (8,549)

' Ouber current assets - others 5,447 (18,786) (101) - (7.499) .

- Dther non-current assets C(60,057) (263 (057 142




SAHAVIR]YA STEEL INDUSTRIES PUBLIC COMPANY LIMITED AND SUBSID!AR]ES
STATEMENTS OF CASH FLOWS (CONTINLED)
FOR THE YEARS ENDED DECEMBER 31,

BAHT : 000°
CONSOLIDATED THE COMFPANY ONLY .
2003 2002 2003 2002
€« SH FLOWS FROM OPERATING ACTIVITIES | e
 YCONTINUED) ‘ . o N
;(I]pemm;g Liabilities increase (decrease) o . L
"5 Actounts and notes payable 46,699 74,639 24,651 65.,7:‘4() s
‘Actrued expenses C(11,676) 99,372 (9,364) 96,926
i~ Other current liabilities - other . 79,871 249 28,008 2.446
1 Net cash provided by (used in) - -
i operating activities 5782528 (2,142477)  SA79465  (2,546.414)
"l:u FLOWS FROM INVESTING ACTIVITIES |
_ Incrcasc i other investment : (167,495) (200,000) . .
, ‘Cash paid for purchases of property, _ - 1
I plant and equipment (979.647)  (389,825)  (620,889)  (149.996).
; r Prdéeeds from sales of property, plant and equiproent 1,894 3976 1,794 3,864 ‘
,f Proceeds from sales of current investrment 367,531 - o= T
' Shorttermm loans and advances to related perties (3,000) 3,280 G.000) . -
__ j Net cash used in investing activities (780,717) (582,569)  (622,095)  (126,132).
r_jl sH nows FROM FINANCING ACTIVITIES ' ..
! Shem-term loans decrease (1,438,000 (72,0000  (1,438,000)  (72,000)
. Trade finance loans increase (decrease) © (2964,596) 2807828 (2.964,596) 2,807,828 .
" Cash repayment of long-term loans (11,073 ,083) (85,796) (10,848,769) -
* Proceeds from long-term loans 6.480,000 : 6400000 -
ol ‘Proceeds from issuance of debentures 4,000,000 - 4,000,000 S
‘: Cash repayment of long-term habilities : : v ‘ v
* under hire-purchase agreerents (6,842) (4,703) (3.500)  (2.809)
. ‘Cash payment of liabilities for purchase of land -~ (2,000) (3,000) . i
1 Net cash provided by (used in) o
: " financing sctivities | (5004521) 2642329  (4854865) 2733019
ﬂi‘-cim{mse (decrease) in cash and cash equivalents (2,710) (82717) - 2,509 : 40,473 :
; Gash and cash equivalents as at Januery 1 111,109 193,826 . 44,540 : 4,667 ‘_
"‘Gash and cash equivalents as at December 31 ' 108,399 111,109 47,049 . 44,540 -
v ::Sz;_pplementnl cask flow information: _ _ : ' L
© . "Caih paid for interest ‘ 584,019 544,805 556,21 510,050
" Cash paid for corporate income:tax 20,601 20225 . si6 532

Wl

“'Miptes to the financial statements form an integrs! part of these statements




vaA STEEL INDUSTRIES Punuc COMPANY LIMITED AND. eunsmmms :
Ny TES TO THE FINANCIAL STATEMENTS -
FD2 rrm: YE;\RS ENDED DECEMBER 31, 2003 AND .2002

~»s:m:d1’vom1c ‘TURMOIL

: Thaxiand and many Astz Pacific countries: continue o experience economxc dxfﬁculnes since’ ]997
Thc accompanymg consobdated and Company s financial statements reflect management's current assessment
“of tie possﬂ)le tmpact of the economic condmons on the financial position of the Company and s
: 'j.":subsndlanes :

US]NESS OPERATIONS OF THE CD’VIPANY AND SUBSIDIARIES

Qahaﬂnya S(eel Industries Public Company Limited s & listed company in The Stack Exchnnge of
“ Thailand thh its head office located ar'28/1 Prapawit Building, 2-3rd Floor, Surasak Roed, Silom, -
angrak Bungkok and its plant located at 9 Moo 7, Ban Klang Na-Yei Ploy Rozd, Mae Ruraphueng,
jong Saphsn, Prachuep Khirikhan. The Company is the manufscrurer of hot rolled coils. As at
December 31, 2003 and 2002, the Compa.ny hes 86'and 753 employces, respectively. The staff costs for
‘ 003 and 2002 are Baht 206 mxlhon and Bahi 282 million, respectively. :

i |
. Bxacbuap Port Company Limited, a subszd:ary, is a registered compeny in Thmlﬂnd vmb its head ioﬂice .
. l'xeied at 28/1 Prapawit Building, 6th Floor, Surasak Road, Silom, Banprai, Bangkok and. its plant
L»cated at 62 Moo 3, Ban Klanpg' Ns-Yai Ploy Road, Mae Rumphueng, Bang Saphan, Prachuap
©"{'Khirikhan. The subsidiary provides deep-sea port services. As at December 31, 2003 and 2002, the
L =ubwdxary bas 90 and 95 cmployees, respectively. The staff costs for 2003 and 2002 are Baht 35 mzlhon
L dnd Baht 30 unlhon respectively. .

: West Coast Engineering Company mecd a subsidiary, is a registered company in Thaxland with its
: La.d office located at 28/1 Pnpawu Building, 3rd Floor, Surasak Road, Siiom, Bangrak, Ba.ngkok and
Hits plant located at 9 Moo 7, Ban K]ang Ne-Yai Ploy Road, Mae Rumphueng, Bang Saphan, Pmchuap

mkhan The subsidiary provides engineering design and supervision services including repair and
‘ maintenance services. As at December 31, 2003 and 2002, the subsidiary has 270 and 225 employees,
L zespecnvely The staff costs for 2003 and 2002 are Baht 86 million and Baht 69 million, respecnvely

ik 2801 the decrease in selling pnces of hot rolled steel decreased due to low global prices and dumpmg

e frunq many countries affected the Company and its subsidianes’ operatons. Therefore, smce 2002, the

" Gou ernment ‘has continuously issued various measures regzrding the anudurnpmg and countervmimg of
: nmpﬁmcd goods as follows: :

- Dn January 25, 2002, the Govemmem by the Board of Invesument, issued the announcemem

: ",n:gardmg the imposition of surcharges on imported flat rolled product of iron or non zlloy hot rolied
! steel -at 25% of CIF value of customs @nriff with the effect for the period of six months w}nch upn'ed on
‘ 'July 28,2002.

fOn July 23 2002, the Committee on Dumping and Subsidies, Deparunent of Foreign: Trade, Minisuy
‘of Cominerce approved the imposition of antidumping measurc according to Section 31 of the.
‘Antduraping and Counterveiling Act B.E. 2542 for coil or non-coil hot rolled steel ongmated from
14 countries by requiring guarantees at the rate of 30% of CIF value for the period of ‘six-months
“after the imposition of surcharges on imported hot rolled steel according to the. Boaxd of
f‘;lnvesm:ent s Announcement, as descnbed in Irem 1, had expired.
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'On November 8, 2002, the Commintee on Dumpmg end Subsidies; Department of Fore:gn Trade,
'Mmlst:y of Commerce, by Sections 41, 42, end 73 (1) of the Antidumping and Coumewaxlmg Act
'B.E. 2542, issued the anncuncement of anudumpmg for coil or non-coil hot rolled stee} originated
ffmm 14 countries by requiring remporerily payment of duties or lenter of guarantee by factory or
‘counwy at various determined rates, which ‘minimum and maximum determined rezes were in the
-range between 5.98% to 136.50% of CIF value for the period of four months from November 18,
2002 :

'On March 10, 2003, the Commitiee on Dumpmg end Subsidies, Depzrument of Foreign Tr&de
mestry of Commerce issued the announcement to extend the temperary measure as mentioned in
% - Trem 3 for another 2 months.

& .|, : .
‘Dn May 22, 2003, the Commirte: on Dumping and Subsidies, Department of Foreign Trade,
'Ministy. of Commerce, by Sections 7, 49, 51, 53, 37 and 73 (1) of the Antidumping and
i {‘ iCountervailing Act B.E. 2542, issued the announcement that the Committee had an ultimare
judgement on May 16, 2003 that there were 2 -2 dumping and a damage from the clumpmg of coil and
: non~coil. bot rolled steel originated from 14 countres according to Section’ 19. (1) of the
L Amxdumpmg and Countervalhng Act B.E. 2542, thus the antidumping duties are unposcd which

it minimum and maximum rates are in the range between 3.45% to 128.11% of CIF value for the
L penod of 5 vears from May 22, 2003, except the imported hot rolled cieel for re-export

. 'On July 11, 2003, the Comymimee on Dumping and Subsidies, Department of Foreign Trade,
Ministry of Commerce issued the announcernent approving the exemption of antidumping duties for
cml and non-coil hot rolled steel .imported. for cold-rolling and further processing for downsmeam
Insers and assigned the Depmmem of Fomgn Trade to monifor the import under the pre-detcmuned
volume for the period of 5 years from July 21, 2003 1o May 26, 2008.

As q.rcsu[( of continuous rneasures of the Government as mentioned above, the Company bas significant
i amount of profit from its operations atmbutable to significant increase in sales volume, which not only
31" domesnc demand for bot rolled sieel increased from economic recovery in construction and suto-mobile
indusstries but also the average prices of bot rolled steel increased according to rising global prices. In
; addmon the Company has higher volume of export with the export prices higher than domestic pnczs

The . consol:daled and Company s financial stetements are presented in accordance with the
Notfication of the Deparmment of Commercial Regisvation {Currently the Department of
- Business Development) dated” September 14, 2001 regarding “The Brief Particulars in the
. Financial Statements B.E. 2544” 10 be effective for financial siatements covering the period
© beginning on or after January 1, 2002

" The Company prepares its fibancial staternents in conformity with accounting principles and
: pmnces generally accepted i in Thailand.

1.2 The consolidated financiel statements include the accounts of the Company, Pmbuap Pon

 Company Limited and West Coest Engxneenng Compeny Limited of which the Company has &

* holding of 51% and 99.99%, respecuvely, after eliminating inter-company transactions and
balances. :




3 ‘' The' consolidated and Compeny’s financisl siatements are presented in 2ccordsnce with the
~ Explanation of Department of Business Development dared November 5, 2003 rcgardmg
- “The Brief Particulars ir the Financial Statements {(No.2) B.E.2546” by presenting the premium o
| ordinary shms in the net amount after offsetting with the discoum on ordinary shares i the
financial - statements for the year 2003. Such reciassificenon has been made o the financial
 statements for the year 2002 to conform 1o the clessification used in the current year’s fmancial
" gtaternents.

i For the: year ended December 31 2003 r.he financial stetements have disclosed additions]
informauon regarding related party tmnsacuons in Note 18 10 the finencial sietements, thus, the
* financisl stetements for the year ended December 31, 2002 have also disclosed such esdditional
; mformauon to be in accordance with the disclosure in the 2003 financisl statements.

lGﬁiFlCANT ACCOLUNTING POLICIES
~ The' Compnny recogmzes income from sa]es when goods are delivered to the customers in
‘accordance wuh the delivery terin in the sale cantracts.

’ 'T‘ne sub’sidiaries recognize igcome from services when services are rendered to their customers.

Cash and cash equxvalent mclude cash in hand and all types of deposits at banks and at ﬁn&ncra] :
g xnsnmuons with original maturities of 3 months or less, excluding cash a1 banks used as collateral.

Curmt investnents include time deposits a1 banlrs and financial institutions, and investment umits
- in an open-end mutmal fund which are classified as securities for trading and stated at fair value.
 Ggin or loss on the change i in farr value is recognized as income or expense in the siatement of
" lncome.

A.Howéncefor doubtful accounrts is based oh management’s evaluaton of eccounts which ars
- considered . uncollectable. Allowance for doubrful accounts is provided st 100% for overdue
| balances exceechng 6 months, :

. Inventories are stated at cost or net realizable value whichever is the lower. Raw materials, rolls,
" which are part of consumable goods, and finished goods are stated at cost by the specific .
g ideutiﬂca!ion method. Other inventories are stated atcost by the weighied average method.

_:Pmpeny is stated at revalued amount. Plam and equipment are steted at revalued amount less
“ accumulared depreciation.

~The Company and Prachuap Port Company Limited engsged an independent professional
appraiser to appraise cerain land, buildings, machinery, berth znd berth facilities. The : mcrement
resuling from the appraisal was recorded in the account as unrealized increment per assets
- appraisal and is presented as a component of shareholders’ equity.

.J4




" Deprecintion is calculated by the streight-line method, besed on the estimared useful lives of the
; assets, except for machinery and equipment in production line of the Company, which is
- caiculzted by production based method, and machinery and computer equipment of West Coast
_ Engineering Company Limited, which is calculsted by the double declining methed; as follows:

Land improvement S Years -
Leesebold right for land 10 Years
" Leasehold improvement 5 Years
Buildings . 20 Years
Machinery and equipment in production line Production units
Hot Rolled Coil Smip Mill Estimated et a total of 48 MT
Hot Finishing Line Mil Estimeted at a tota] of 14 MT
The Second Skin Pass Mill . Estmated at a total of 14 MT
Other machinery and eguipment 5-10  Years
Office furniture and fixtures 5 Years
- Vebicles » 5 Years
Roads S Years -
Berth and berth facilities 5-30  Years
Tug boats : S Years

Dep'réciaﬁon for buildings, machinery and berth and berth facilites under appraisals is based on
‘the estimated remaining useful lives and presented as a deduction from the unrealized increment
. per assets appraisal. ’

Interest on loan directly amributeble 1o the constracrion of the project is capimlizcdfaé-iﬁn of cost
_ of the project until the construction is conipleted for use as itended.

- Assem and liabilities depominated in foreign currencies are trznslated into Babt at rates of
" exchange prevailing at the ransaction dates.- All balances of assets, lizbilities in foreigp cunrencies

and forward exchanpe contracts at the end of the year are converted intc Baht 2t the reference

..exchange rates established by the Bank of Thailand at that date. All foreign exchange gains or
" josses are recognized in the statement of income.

- The Company bas adopted a policy o cover foreign currency exposure for cerwmin liabilities by
 entering into forward exchange conmacts with banks. Exchange differences between forward
~ exchange contract rales and spot rates are deferred and amortized over the period of contracts, and
- included in the measurements of the purchases or sales.

. Income tax expense is based on tax paid and accrued for the current period.

Basic earnings (loss) per share are calenlsted by dividing net income (loss) by the number of

weighted average ordinary shares outstanding at the year end. In the case of a capital increase, the

. sumber of sbares 1s weighted according to tirne of subscription received for the increase in issued

and paid-up capital. In the case of debt secunties conversion to ordinary shares, the mumber of

. -shares is weighted according to ime the Company ceases accruing its interest expenses.

A
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. - Dnluted éarnings (loss) per share are celculated by adjusting the net income (loss) for the ‘yc‘an'ﬁth:

S the effects of ell poiential ordinary shares. In case the potential ordinary shares would result in 2n*
" - apridilutive effect, the effects of such potential ordinary shares are ignored in celculating ea.rn.mgs -
; | : pershare and only besic earnings per sbere ere presented.

\ As at December 31, 2003, the Company does not have potential ordinary shares for' calculauon of
. dihuted earnings {loss) per share.

- Preparation of financial statements in conformity with generally accepted accounting principlcsf
requires management to make estimates and assumptions thet affect the reported amounts of - -
revenues, expenses, assets ghd liabilities and disclosure of contingent assets and. habxlmes The

- actual results may differ from those estimates.

5:‘; QJ&LEMENTAL DISCLOSURES OF CASH FLOW INFORMATION

* For the vear ended December 31, 2003, non-cash transactions for mvesung activities and ﬁnancmg acuvma
wbx:h are not shown in the staternents of cash flows are as follows:

L ' CONSOLIDATED  THE COMPANY ONLY

Baht’000 Baht’000.
.- - Investing activities : ;
o Vehicles purchased und:r hn'&purchasc : ‘
g agreements ' 4815 4375
: 7 - Financing acniviiies i
Rt Ordinary shares increased from bond conversion 2,400,000 2,400,000 .
B Increase in share discount from bond o : S
B conversion » 217,280 2,171,280

25 ?or the year ended December 31, 2002, poo-cash tramsactions for investing activities which were not shoﬁr:\ . |
T in the stetements of cash flows were as follows: .

SE ‘ : : CONSOLIDATED  THE COMPANYONLY . *
FE Bzht’000 Baht’000 . |
- Investmg activities RS

B Vehicles purchased under bire-purchase S

L agreements 3,393 1,890

6. "INVENTORIES

v 1pventories coosist of the following:

CONSOLIDATED' THE COMPANYONLY -

AR 2003 2002 2003 2002
S Baht’000  B2h1’000  Baht'000 - Babt’000.
" Finished goods 2,535,057 2,011,083 2,550,903 2,023,541
1 Raw materials ‘ ' 3,853,250 6,420,658 3,874,624 6,464,986 -
.\ . Spare parts and consumable goods 961,577 920,817 541,335 913,453
" . Goods in transit 1,352,362 1.868,041 1,352,362 - 1,868,041

o

, 8,702,246 11,220,599 8,719,224 | 11,270,021
Less Provision for loss on diminution . o
in velue of spare paris and o v Lo
consumable goods (268.807)  (230,789)  (268.807)  (230.789) =
8,433,439 10,985,810 8,350,417 ° 11,039,232

16
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'RGPERTY, PLANT AND EQUIPMENT
P ‘

Property plant and equipmém consist of following: :

As a; Decembex 31, 2003 and 2002 sll finished goods and rBw matenals ere pledged as colia!eral for-
s‘hon-term loans from banks (see Notes 9 and 10).

CONSOLIDATED .
Balance Adjustments Additions Deductions Transfen Belence
As st ‘ ' between . asat
January 1, sccounts Dumbcr 31,
2003 | B 2003
Bsht'000  Bahr'000  Baht’000  Bsht’000  Baht'006  Babr’sor
outsnd appraisal increase - ’ o
{and and land improvement 1,268,457 - 18,345 - 6,655 1,293457
!anqlmdlmd improvement o L o
appreisel increase - » 3.902 -, 4,365 - - . .B267
Tl . : 1,272,35¢ -0 - 6,655 1,301,724
4ccnmnlaled depreclahon S .
) Laml;xmprovanem (56,220) - . (4,266) . T -l (60,4886)
4 !_‘md mxpmvmt » o
- appraisal incresse - _(744) - = . (744)
Toaml ' (56,220) - {5010 - (6).230)
‘Larid:and land improvement - net 1,216,139 - 17700 - 6655 _ 1240494
Cost. e
‘Leasehold right for land S 12328 - - - - izas
hcchinulated depreciation : " .
Im:hold ,;gbg for land . {10,424) - 1.232) - - ©(11,656)
W Lezsehold right for land - vet 1,901 - (1,232) - - 669
Cost | . .
 easghold improvement : 2982 . . 3 _ 2582
Accimolated depreeintion S
Eezsehold moprovement (2,982) - - - s (298
fﬁ:ﬁ;ﬁm‘d impmvémem - net : - - - - - Lo
“ost snd ‘sppraissl increase ‘ : N
iguimgj ' 1,174,149 . 574 (2,760) 13,079 1,183,042
[Bmlmhngs appraisal increase 346,078 i 65,540 4,498 (664) R 415,452
ol : 1 1520227 - 65,540 - 5,072 (3,924) L1079 1,598,494
'cmmnlalzd deprteinﬂon ‘ ' :
Buildings : (468,329) - (62,096) 637 - {529,788)
Buildings - appreiss] increase (104,992) . (65540) _ (22,591) 196 - (192,927)
. Tomt: | (573,321)  (65550) _ (84,687) 813 < ATRNS)
Buildings -net 546,906 - (79,615) (2,581} 11,079 875779
i1




S n5t;and appraiss) increase
i Machinery and equipment

7 “Machinery and equipment
"1 - eppraisel increase

S Toml

Accomelsted deprecistion:
Machinery and equipment
Macbn[:ay and equipment
- appruisal increase

Tora!

y Macluncry and eguiprment - net

ost - o
Machimery and cquipment - others
A’:cuzfnﬁulaled deprecistion

Cost |

Office furnitre and fixomes
;Accnitdlnted deprecistion

*, Office’ fornitare and fixpures
Crfice formiture and fixtures - net

Acciimulated depreciation
v 'V:hf_'c!es
! Vehicles - net

Lost and sppraisal increase

"% Accumuplated depreciation
hoags

. & ‘koads — appreisal increase

g ] “Toml

i/ feoads - et

CONSOLIDATED (CONTINUED)'

Maciinery and equipment - others:

H‘!achi?n:ry and equipment - others ~ net

Balance Adjustments Additions Deductions Tra_-n“sfers; - Balonce
- As st : between . asat
January 1, scconnts - Desember 31,
" 2003 ‘ : 2003 -
Bshe'000  Bahv’D0Q  Bshv’000  Boht’00D  Baht’0D0.  ~ Bah1’000
10,632,739 e 57,372 (65,521) 39_437' 10,664,077 °
9,782,486  (2,952,774) - (44,375) - . 6,785337
20415225 (2,952,774) 57372 (109,896) 39,487 17445414
{2,301,824) - {459.130) 12,647 8,094 (2,740.213)
(4,417,422) 2952774 . (291,876) 10,037 . -2 (1,746,485)
(6,719,246} 2,952,774 (751,006) 22,684 B.096  (4.486,698)
13,695,979 .- (693.634)  (B7,212) 47,583 12962716
157411 . - 18433 (1058) 34220 209006
(125.814) .- (15.936) 728 (8,104)  (149,126)
31,587 - 2,497 (330) 26,116 .. 59,880
153775 - 16253 (2.487) 1232 168,773
(1153700 - (15,379) 2,407 (08 __ (128.360)
38,405 - 874 (80) L1214 40,413
54,487 . 6,878 (2,609) - 58,556
(29.078) . - (8,769) 1,996 - " (35,848)
25412 ‘- {1,891) (813) - 22,708
21,591 r - (2,868) 17,738 36,461
116,134 (5.484) 3] - - 10,731
37775 . (5:484) 31 (2,868) 17,738 47,192
(18,739) - T(2,094) . - (20,833)
(5.484) . 5484 (938) - - (938)
(24,223) 5,484 (2,032) - - 21,71
13,552 - - (3,001) (2,368) 17,738 25,421
.18



CONSOLIDATED (CONTINUED)

| Balence Adjustments ‘Additions Deductions Transfers  Balance
: As af between 2s al
. Japeary 1, sccounts  December 31,
S 2003 2003
SR Baht*000  Baht’000  Baht’000  Bahr'000  Bsh1’000 . Baht'00¢
. G5t and appraisal increase :
" UHerth and berth facilities 990,646 . - - (10,744) 979,902
. Bertkand benb facilitics -
" |- appraisal merease 201,524 - 198,355 - 37,175 437,054
S Tow 1,192,170 - 198,355 - 26,430 1,416,556
“Accoroulsted depreciazion
" ; Herth'and berth facilities (318,763) - (33,927} - 7,674 {345,076}
Bertti’and berth fecilitics :
- i- appreisal incresse (34,858) - (79511 - (34,105) (148,874
S Tol (353,621) - (113,858) - (26,431) (493,950)
1 Berth and benth facilities - net 838,549 - 84,457 . - 923,006
N .
o
- Tug boas . 106,155 - 1,400 . - 107,555
'v‘il‘a.:i:_eul:'nnlnted' deprecintion
. i Tug boats (43.213) - (13414) - - (56,627)
_ Tus boars - net 62,942 - (12,014) - - 50,928
B '
Tolcost 14,574,717 - 119255 (77.503) 99,667 14,716,136
- ngw mcrease 10350,174  {2,892,718) 207,249 (45,039 37,175 7,656,84)
S Tew : 24,924,891  (2,892,718) _ 326,504  (122,542) 136842 22372977
. Tiotal sccumulated depreciation - cost  (3,490,753) - (616,303) 18,415 7,646  (4,080,995)
: ‘ Tival accumulated depreciation _ ' ,
"5 appraisal increase (4,562,756) 2,892,718  (396,060) 10,233 (34,103) _ (2.089,968)
4 Toul {8,053,509) 2,892,718 (1,012,363) 28,648 (26.457) _ (6,170,963)
L
i Propérty, plant ind equipment - net 16,871,382 16,202,014 -
.+ Consrucion ip progress ' 52,614 - 865,208 - (110,385) 807,437
- Tota] property, plant and equipment 16,923,096 17,009,451
= D:.»eplf;ciation for the year excluded
" idcpreciation from unrealized
- [ipcrement per essets appraisal
o 2003 616303
2002 g 601,369
|
' ‘:' | _ » .19




THE COMPANY ONLY

Balance Adjustments Addifions Deductions Trensfers

Ba)ance
As at berween ‘e Bt
Jenuary I, sccounts  December 31,
2003 ‘ .2003 -
Beh'000  Bah1'000  Bab1'000  Bah’008  Bshr'000  Baht'000
'Lend and land improvement 751,075 - 18,368 - 4550 773,987
{Land: appraisal increase 3,502 - - - - 3902
P 754,981 - 18,368 - - 4,550 777,895
;ccdé:ulntéd depreciation ‘ :
" Land improvoment (s2,211) - (3,066) - (55277)
¥ Lsndrand land mmprovement - net 702,770 - 15,302 - 4550 72622
‘ost) _ - .
L zaszhold right for lend 12,325 - - - - 12,325
" Aécumuleted deprecietion ‘ o o
'L easehold right for land (10,224) - (1,233) - . (11,657)
" liaséhold right for land = net 1,90} - (1,233) . - 668
 Leasehold improvement 2.982 - - - - 2,982
crugsulated deprecistion Co ‘
‘Lisasehold improvement ‘ 2.982) - - . - . (2.982)
' Lzaschold improvement - net : - - - - -
Sk
i i Cost sné sppraiss incresse ‘
. Buildings 1,112,126 . 430 (1,785) 7943 1,118,714
"\ Buildings - appraisal increase 346078 65,540 (664) - 410,954
0 Towl 1,458,204 _ 65,540 430 (2,449) 7943 1,529.668
Axcumulated deprecistion ' 1 :
. Buildi (460,057) - (57,014} 526 : ($16,545)
(104,992)  (65,540) _ (20,576) 196 - (150,912)
(565.049)  (65,540)  (77,590) 722 - (707,457 -
/853,155 - (1160) (1,737) 7.943 822211
C%usif:and appraisal incresse v : L
" Miachinery and equipment 10,535,848 - 56,586 (65361) 47,042 . 10,574,115
. Macﬂmery and eguipment : » :
{2 appraisel increase (9,782,487  (2,952,775) - (44,375) - 6,785,337
0 Toml 20318335 (2,952778) 56,586 _ (109,736) 47.042 17359452
Accemulated deprecistion . . 1
© Machinery and cquipment (2.247,946) - (447,611) 12,487 - (2.683,070)
.+ Mackinery and equipment , . ‘ 3
- appraise] incrosse . _{4,417,422) 2,852,775 _(291,876) 10,037 1 (1,746.485)
" ol | (6,665368) 2,952,735 (139487) . 22,524 1 (4,829,555)
: Machinery and equipment - net 13,652,967 - _(682,901) _ (87212) 47,043 - 12,929.897
.;.3./10
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THE COMPANY ONLY

Balance Adjﬁ:étments Additions Deductions Tran#!m Belance

As at ' between “as at
January L, sccounts  December 31, |
2003 N - L 2003

Bsbr000  Bsht’000  Bshi'D00  Beh'000  Baht"000  Bshr’0e0

161,329 - 10371 @sH T3 issa
" Machinery and equipment - others (126,467) - (11,469) 34 (100 (137,632)
."‘:‘.Machmeryandeqmpmem others - net 34,862 - (1,092 (43) 11,763 45,49
» ‘:’ ‘ o : .
;_om.:fe fumiture and fixcures 132,490 - 14,585 (2,386) 728 145,817
, \i'ki:tul‘nulnted depreciation _ ‘ v
) i.omce furniture and fuctures (105,712) - (10,885) 1345 - L(18)  (314,266)
i'_.j"{omcc furinare und fuxtures - oet 26778 . - 3,700 G .76 - 31,15
C‘oﬂ : - ; : .
{Vehicles 30,869 - 5,663 (2,810) IR = X 7
*Auumulaled deprecistion : 3 ' o S
ehicles {20263) _ - (4,153) 1995 ¢ (22.421)
} fé:fziEis-mx 10,606 - 1,510 (81 s Lo 11301
. .mtand appraiss] incresse . ! . |
- iRoads 15256 - - - 965 1622)
-“"f',R"ad*‘ appreisal increase 16,184 . (5,484) - - = o 18,700
{[; - Toul 31,440 * (5,484) - ‘ - . 965 | 269721
M‘; ’ (15.256) - (193 . S asm
{Roads - sppreisel incrcase _ (5,489) 5,484 - (930) . - < " {930)
3 (20.740) 5484 (1,123) - - (16379)
10700 - (1123) - 1965 10,542
12,754,304 . 106009  (12,699) 73001 12,860,615
10,148,651 (2,892,719) - {45,039) . 7,210,893
22,902,955  (2,892,719) _ 106,009  (117,738) 73,001 20,071,508
(3,041,318) - (535,624) 17,671 28 3559299
' mal_ accurnglaled deprecintion . v _ o
! " appraisal increase (4,527,898) 2,892,719  (313,382) 10,233 1 (1,938327)
L Toml (7,569,216) 2,892,719 _ (849,006) 27,504 CH2N (5,497,626)
| Property, plant and equipment - net 15,333,739 - I L usTsE
::c,ommommm 41,444 - 519,255 . (72,974) 487,725
‘Tqmi pmpeny plamandeqmpmcm 15,375,183 ‘ S 15,061,607
' B Dn.pr:aatwn for the year excluded .
g depr:czanon from unrcalized ‘ : Y
v :zmcmm:m per essets appraisal : o : :
200 | | 53562
2002 : Lo 534493

AR




A.s at Deccmbcr 31, 2003 and 2002 cenam land, bmldmgs end - machmcry repre.sennng ‘

" epproximetely 89% and more than 90%, respecuvely of the towl value of such assets are

morga ged as collateral for bank ovczdraﬁs. 10“5 from benks, leng-term loans and debentures
' (seeNotesQ 10, 11 and 12).

In 2002; the Company cngaged an mdepcndcnt professional appraiser, Amencan Apprexsa} e
'(Thm]and) Limited, to reappraise the plant facilities for the second time after the: ﬁm appreaisal in
- 1997. In 2003, Prachuap Port Company Lumted engaged such company to rcapprmsc its berth and

_The results of the second appraisals of the Company and subsidiary were as 'follows;

: berth' facilities for the second time after the first appraisel in 1998. The appraisal reports subnuned

by, the appraiser were as of December 11, 2002 and Augusr 28,2003, respectively.

. Bsht:’000, -
The Company only . Subsidiary.
Appraisal increment (decrement) — net T

Land - ‘ 3,902 . 3,689

‘Buildings . 241,085 o (85%)
Machinery T 5,365,065 .

Facilities o 10,700 .j 128 495

" The increment from the appraisal was recordcd in the account as unrealized mcremem per assets:. -

o apprm.sal and was included as part of shareholders’ equity. The decrease wes recordcd m the
- statement of income for the year the reva]uanon was carried oul.

.. Tbe method of eppraisal for the value of buildings, machinery and benh and facﬂmes was lhe‘

depreciated replacement cost to reflect thc unexpnred service potential of the assers with regatd to

© age and condmon

In addmon, the Company and such subs:d:azy evaluate the recoverable amounts. by usmg the'
: dlsooumed cash flow method, and expect ‘that the recoverable amounts were, hxghcx !han thc
: appraxsal valyes from such deprecioted replacemmr cost basis.

The Company and such subsidiary have a pohcy to review and adjust the deprecmted npprmsal .
L valuc of assets on a periodic basis.

! As at Decembcr 31, 2003 and 2002, the Company‘ subsidiary and related company have recorded
" unrealized appraisal increment for assets nnd ‘recogmzed unreelized increment per assets nppmsal
i shareholders equity as follows: ' : :

CONSOLlDATED AND THE COMPAJ\'Y ONLY

2003 - L
Land Bunldmg Machinery Berth nnd.a‘z .Tmal‘;
. Facilities . . -~ .
T Baht’ﬂﬂO‘anhl’OOO 'Babt’000  Boh17000 B-ht;’ooo
. Unrealized increment per - " ' ' Lo
" assets appraisal of : ' o :
" The Company - 3,502 © 220,041 5,038,852 9,770 . S272,565 :
The subsidiary 1,847 ¢ 1,266 - 146,984 ° 150,087 |
' The related company - 561,621 . - s 561631

5749 221307 5600473 _ 156,754 | _S59B42R3 < .

iz
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i R o CONSOLIDATED AND THE COMPANY ONLY

B T , 2002 |

SER ' ‘ Land Building Machinery Berthand .- Total

MR Facilities - .
o Baht’006 Baht’600 Bsht’000  Beht’000 - Bzht’000
“Unrealized increment per
.. assets sppraisal of : »
' The Company 3,902 241,085 5,365,065 10,700 = 5,620,752
7 The subsidiary | - - - B6.566 86,566
" The related company - - 561,621 - 561,621

. 3902 241,085 5,926,686 97,266 6,268.939
' \73 Tbe Company has the assets which are fully depreciated but still in use ss follows:

CONSOLIDATED THE COMPANY ONLY
2003 2002 2003 ‘ 2002
S | Baht'000  Baht"000  Baht'000  Babt’000
T iCost of assets (excluded appraisal -
Sy mcrease) before fully depr:aatcd : ‘ .
but still in use S 335,910 332,336 255332 . 255,167

5'The adjustments are due to the miscalculation of revaluation increase and releted deprecxanon
wh:ch has no effect on net book value of assets and net income (loss).

5 The Company may be affected by the Supreme Court’s verdict to demolish its bu:ldmg and
ﬂstrucmm having the book velue of Baht 24.5 million, located on the leased land under chsputc
i Currenﬂy, the case is pendmg in the Supreme Court.

I'he Company and subsidiery capitalized interest expenses incurred from loans for the
" construction of projects as part of cost of assets in the amount of Baht 4.5 miltion in 2003.

. JOTHER NON-CURRENT ASSETS

| Othet non-current assets consist of the following:
ol I .' .

L CONSOLIDATED THE COMPAMY ONLY .
EEEE December 31, December 33, December 31, December 31,
:":. ' 2003 2002 2003 2002 .
5 ‘ Baht’000 Baht’000 Baht’000 ‘Baht®800
y _Depos.,s | 68,592 8,535 13,004 5,947
° -‘vRecewable from cancellation of » .
‘ shlpbuﬂdmg contract 110,650 143,713 - . -
) ok o 179,242 152,248 13,004 5,947

Lm Allowance for doubtful account
' - Receivable from cancellation
) ‘ of sh;pbuﬂdlng contract (110,650) {143,713) - e
| f; N 68,592 8,535 13,004 : 5947

! Rmcexvab!e from cancellation of sh;pbuxldmg contact represented the wansaction of Prachuap Pon

JCumpany Limited which cancelled the shipbuilding contract relating to the tugboats. The supplier
.;agreed 10 retum all the money paid of USD 3.81 million or Baht 167.96 million within fiteen
: sza.tlmems from July 8, 2002 1o March 8, 2007. In 2002 and 2003, the subsidiary received total
nspayme.m of USD 1.3 million or Baht 57. 31 million. However, the subsidiary has provided for the
al!owance ‘for doubtful debt in ﬁm for the remaining amount as at December 31, 2003, due 0 the
uucenamry of the recoverability.
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91”7_.5 BAV\(K OVERDRAFTS AND SHORT-TERM LOANS FROM FINANCIAL INSTITUTIONS

-

5 at Dccembcr 31, 2002; the Compeny had shon-term loens from finencial instirutions mcludmg the

! revolving shon-term loan facilities with & maximum amoun! of Baht 3,210 million, which were carried
; over; from debt reszuctunng on June 30, 1999 and trede financing loans which represented short-tenm
rmde financing from financial institutions zfter debt restructuring with a credir limit. of Beht 4,200
' million. The rade finencing facilities inchuded letters of credit, trust receipts, promissory. notes, bills

: .ff\discbunted, packing credits and banks’ letters of guarantee.

'. iAs 8’[ December 31, 2003, the Company has short-term loans from financial msutunons accordmg D the’

. new loan agreement dated September 15, 2003 with a total maximum credit limit of Baht 17,000
mxlhon The trade financing facilities mclude bank overdraft, lenters of credit, trust receipts; pronussory

’ notes, bills discounted, packing credits and banks’ letters of guarantee,

'Quch short-term loans are secured by the morigage of land, buildings 2nd machinery (see Note 7.1 i) and
LEN assxgnmem of insurence proceeds to the lenders inciuding the pledge of raw malenab and finished

‘ products owned by the Company (see Note 6).

X rts'pecuvc[y

8. LONG-TERM LOANS

Long—term loans consist of the following:

CONSOLIDATED

As akaccembe.r 31, 2003 and 2002, the Company has unused credit facilities of Baht 8,605:ﬁ;ilh'on and
‘ Ba.bt 294 million, respectively, from the revolving trade financing. Comunission and withdrawal terms
“lare in arcordance with the new long-term loa.n agreement and the debi restrucrurmg agreement,

THE COMPANY ONLY

2003 2002 2003 - 2002
e Baht’ 000 Baht’000  Baht'000  Baht’000
' Loan repayable semi-annually from ' I
" December 2004 onwards - 10,84 769 - 10,848,769
'+ Loan repaysble semi-annually from S
% :March 2005 opwards 5,600,000 - 5,600,000 . -
' Looan repayable semi-annuslly from :
Sepiember 2005 onwards 800,000 - 800,000 -
" Liozn repayzble monthly from '
.“Apnil 2002 - May 2003 and semi- _
: ;annually from fune 2003 onwards . 548,770 773,083 - -
" Loan repayable monthly from
i March 2005 onwards ' 80,000 - . .
© % Loan which may be forgiven - 112,959 - -
; ] 7.028,770  11,734811 6,400,000 10,848 769
" Lgss Current portion (240,663) _ (220,760) - -
N 6,788,107  11,514,05} 6,400,000 ° 10,848 769
Deferred interest expenses 5,909 858,314 - 847657
: 6,794,016 12,372,365 6,400,000 11,696,426
.14
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3 ‘Phe Cbo_mpany and subsidiery have long-12rm losn agreements and changes during the year as foliows:

On Jume 30, 1999, the Compeny and the financial institution lenders entered imo & debt

restucturing agreement to modify the terms of short-term end iong-term loans in the. total amount

of Baht 16,843 million. The post-resirucuring loans consisied of the following:

1:1  Long-term loans in the total emount of Baht 11,233 million with 12-year, 15-year and ZO-year

maturity, fixed mierest rate during the first ™wo years at an average interest rate of 5.2% per
annum, interest rate during years 3 - 5 et the aversge 3-month fixed deposit retes of lending
banks plus 2 marpin of 0 - 1.5% per anown and interest rate from the sixth year oowards at an
 average MLR of the lending banks. Lnterest was payable quarterly. There was & S-year grace
" period for principal repsyment. Principal repayment in equal semi-annual installments started
from December 30, 2004. '

1.2 Baht-denominated convertible debentures in the amount of Baht 2,400 million, divided into
10 series of Baht 240 million each with mamurity on June 30, 2005 10 2014, respectively.
Such convertible debentures could be copverted into the Company’s ardinary shares enyfime
over the periods of convertible debenmres at an inital conversion price of Baht 5.25 per ordinary
share. Such convertible debentures had fixed interest rate during the first 3 years et 1% per
annum, paysble annually, and interest rate from the fourth year onwards at an average MLR
of lending banks, paysble quarterly. On October 17, 2000, the Company issued. Baht-
denominsted convertibie debentures in amount of Bebr 2,400 million according 1o the
Company’s debt restructuring agreement, and paid long-term loan amount of Baht 2,400
million on the same day (see Note 12).

' !3 Shortterrn loan in the amount of Beht 3,210 million, interest rate at an average MLR: of

lending banks, payable monthly. In the event that this Joan was partially repaid, the Company
might redraw up to Baht 500 million. In addition, the lending banks provided new revolving

"~ wade finance of Baht 4,200 million 1o the Company for its working capital which could be

adjusted in accordance with the Company's operadonal performance (see Note 9).

_The above short-term and long-term loans and the Baht-denominated converrible debentures were
_secured by the first to the third rank mongage of land and buildings and the first to the Ffth rank
. mongage of machinery which represented more than 90% of total value of land, buildings and
~'rachinery (see Note 7.1) and the assignment of msurance proceeds of assets of the Company to the
_lenders. In addition, the short-ferm loans were secured by the pledge of rew materials and finished
- products owned by the Company (see Note 6). The debt restructuring agreement contamed certain
' covenants regarding the operantons, financial position and prohibition of dividend payments before July

1, 2002 and before the Company prepaid or repaid certain amounts of principel of long-term loans.

' The agreement also included the covenants forbidding the Company to pledge its investment in
_shares or create any obligation thereon, and required the Company to enter into 2 contract for the use

‘of the port with Prechuap Pont Company Limited for & period of 20 yeers.

- Addmonaﬂy, the debt restructuring agreement required the Company to calculate the debt service
' coverage ratio every 6 months commencing from July 1, 2002 onward. In the case the debt service
" coverage ratio was higher than 1.25 times, the Company hzd to make a prepsyment of loans in the
~amount equal to half of the cash flow which was i excess of such ratio of 1.25 tmes. For the first

six-month ended December 31, 2002, the Comps.ny had cash flows and the debt service coverege
ratio higher than the forecast as per the debt restructuring plan, thus the Company had to mske a

. prepayment of loans i the amount of Baht 1,304 million within May 15, 2003, which, as at
' “December 3], 2002, the reclassification had not been made to the finencial siatements 1o present

such amount as cwrent liability as the management was then in the process of obtaining debr

;compliance waiver from its creditors with respect tc a specific debt covenant. However, in the six-
-~ .  tnonth period ended June 30, 2003, the Company agreed o make a prepayment to the creditors and
D pmd Baht 1,304 million to the creditors within the period as d&scnbed above.

‘../1_5
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For the six-month period ended June 30, 2003, the Company had cash flows and the debt service
coverage ratio higher than the forecast as per the debt restructuring plen, the Company thus bed to-
make a prepayment of loans in the amount of Baht 899 million within November 12, 2003.

‘However, this amount wes included into long-term loans according to the new credit facilities

agreement dated September 18, 2003.

On September 15, 2003, the Compsny and the existing lenders have entered into the new credit
faciliies agreement by revising the credit limits of both shor-tenm end long-term leans, interest
rates, and term of principal peyments to be more properly, and allowing the Company to have
hddi:ianal credit facilities with other financial institwtions. The detzils of such loans are as follows:

2.) Long-term Joans amounting to Baht 8,000 million with the existing lenders which consist of
convertible debentures of Baht 2,400 mithion (see Note 12) and long-term loan of Baht §,600
million with 10-year matunty, interest rates 2t an average MLR less 1.5% per snnum from the
agreement date to the third year, at an average MLR less 1% per annum from the third year to
the fiftb year and at an average MLR less 0.5% per annumn from the fifth vear onwards, such
interest rates must not be less than interest rate of secured debentures (see Note 11) plus
0.75% per anbum. The interest is payable quarterly and principe] repayment will be increased

proportionalely and peyeble semi-annually staming from March 31, 2005.

22 Short-term loan with meximum credit of Baht 17,000 million with the exlsung lendas and
- other financiel institutions (see Note 9).

Subsequently, on December 29, 2003, the Company and the existing lenders have entered into the
credit facility agreement for additional long-term loans of Baht 2,000 million with 3.5-year
marnurity and fixed interest rate at 3.75% per annum. The interest is pavable semuy-annually and
ancrpal repeyment Js peyable In an equal amount semi-annually swarting from July 2005.
However as at December 31, 2003, the Company hes not yet made any withdrawal of such long-
lerm loan.

Since the Company made a repayment of totz! debts under the restucturing agreement within

’ 2003, the Company thus hes reversed deferred interest expense of Baht 1,034 million, which wes

ithe cumulatve effects of ibe change in interest rates o be paid at the floatung retes for the
restrucrared debis at the date of restructuring and the date the Company made a repayment of total
debts per the egreement. The amount was shown as gain from early extinguishment of debts m the
statements of income.

On Septeraber 11, 2003, the Company has entered into 2 long-tenm loan agreement with 3 fimancial
mstitution amounting to Baht 1,000 million with 10-year matunity, fixed interest rate at 4% per
annum from the agresment date to September 30, 2008 and at an average MLR less 0.5% per
annum from October 1, 2008 onwards. The interest is payable quarterly and principal repayment
will be increased proportionately and payable semi-annually starting from September 30, 2005. As
ai December 31, 2003, the Company has already made 2 withdrawal of Baht 800 million.”

Such loans per items 2 and 3 are secured by the morigage of land, buildings, machinery and d:e
ssngnmem of insurance proceeds to the lenders including the pledge of raw matenials and finished
produc‘s owned by the Company (see Notes 6 and 7.1).

L1660
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Prachuap Port Company Limited, & subsndmry, entered info the debt restructuring: agrcemcm with
s Iendmg bank on March 30, 1995 and an amendment agreement on June 30, 1995. Modification

._ of the terms of debt included :

1 | Extension of zl! long-tern and shon-term loan principal amounts and reduction of interest
* thereof to a long-term loan in the amount of Baht 832.5 million with 9~year marurity, 3-year
grace period of principal repayment, principel repayment monthly in the fourth year from
* April 2002 and principal repayment every 6 months starting from the fifth year on June 30,
- 2003 with interest payable monthly at interest rate below MLR of such bank during the first 7
: years and thereafier at MLR of such bank.

42 Modification of terms of poeyment of Baht 199 million accrued interest into Baht 86 million
. | long-term loan with maturity of 3 yesrs and | month, 2-year grace period for principal
" repayment, no interest charge during the whole life of loan and monthly principal repayment
starting from the third year on Apnl 30, 200]1. The remeining Baht 113 million is considered
. as debt forgiveness, provided that the such subsidiary complies with the terms of  debt
" restructuring agreement and mekes payments in full for the rwo portions of long-term loan.
Such loan is guaranteed by certain directors and the mongage of land, as collateral.

.‘Sub'set‘;uem}y, such subsidiary- received the lefier from the bank w forgive the debt of Baht 113

fu)il}_"ion., which was effective on Ociober 1, 2003, therefore the subsidiary recognized such amount
as gain from debt forgiven in the statements of income for tbe year ended December 31, 2003.

: Deférred interest expenses represent the cumulative effects of the change in interest rates to be pafd
“at the floeung rates for the resmuctured debts at the date of restructuring and the balance sheet date,

Om September 5, 2003, such subsidiary has entered into the new long-terrn loan agreement with &
comamercial bank totaling Baht 650 million with 6 year maturity, and bearing interest rate at 3
‘month fixed deposit rate of the bank plus 3%, 3. 5%, 4% per annum for the first two year, the third
yeat, and the fourth year onward, respectively. Interest is payable monthly and the grace period for

"pnnc:pa] is one and a balf years, which will be ended in February 2005. The first insmilment

payment will be due on the last working day of March 2005 and the following instzaliment payment
mll be payable at the end of each month, Such lopg-term loan is secured by the morntgage of land
and,  building and expanding berth construction. As a1t December 31, 2003, such subsidiary has sires.dy

‘madc a withdrewel of Baht 80 million.

:‘;D_e!.:ehtul;:es consist of the following:

CONSOLIDATED THE COMPANY ONLY

2003 2002 2003 2082,
Baht*000 Bahe’000 Baht'000  Babt'000

‘Debentures 4,000,000 - 4,000,000 -
AT
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;On September 17, 2003, the Company had proceeds from sales of debentures to msnmnonal investors -
oy tmalsng Baht 4,000 million with detail as follows:

Secured amortmng debentures No. 1 series 1 of 1,800,000 unirs with total valuc of Be.b! 1,800
unlhon with. 3.5 years matmry, which principel will be equally redecemed semi- a.nnually starting
from March 17, 2005 and will be due in 2007. The interest raté is fixed at 3.5%" pcr annom and
payable semi-annuzlly. :

S&cured amortizing debentures No. 1 series 2 of 1,450,000 units with total value of Baht l 450
million ‘with 4.5 years maturity, which pnncrpal will be equally redeemed semx-anmial]y stemng
from Septernber 17, 2007 and will be due in 2008. The interest rate is floated a1 the average of -
month fixed deposit rates:of 4 commercial benks plus 2.75% per annum and payeble Sénﬂ-annually.

£2' Secured debentures No. 2 of 750,000 units with total velue of Baht 730 million with 5 years maturity
after i issuing date of debentures, which will be due in 2008. The interest rate is ﬂoaten 8i the averagz -
of 6-month fixed deposit rates of 4 commercial banks plus 3% per annum and peyable semi+
mnually . .

""':The debcnnm are secured by the morigage of land, buildings, and mechinery at cum:nlt prdduttion |
- icapacity (see Note 7.1) and mechinery, which will be acquired for production capacity expa.nsmn project.
. "The proceeds from these debentures were used to repay s portion of long-term loans under restructuring

‘ ',dtbts sg,reement as part of conditions of the new credit facilities egreement. ‘

1./CONVERTIBLE DEBENTURES

}%?an\:’téxﬁble debentures consist of the fol]ovviﬁg:

R CONSOLIDATED THE COMPANY ONLY

2003 2002 2003 . - 2002
Baht’000  Baht'000  Baht’000 & Baht"000

‘Convertible debentures - 2,400,000 12,400,000

‘Deferred interest expenses - 182,151 .- o: 182151
g - 2,582,151 - 3‘2582,151

‘C;-nvcmble debentures were secured by the mongage of land, buildings and machmcry (see Note 7. 1)‘.
mnd the assignment of insurance proceeds on the Company’s assets to the lenders. S
:j' tquy component part of convertble debentures bad not been separately presented ﬁom lhe habxhty
- mmponem part in the balance sheet because the carrying amounts of liability and equity. elemenm could
not be reasonably measured at the date of issuance. ‘

& On December 25 and 29, 2003, convertble debentures’ holders converted all convertible debenmres into
457 128 milljon ordinary shares at the conversion price at Baht 5.25 per share. (see Note: ]3)

"-‘The Company thus reversed deferred interest expense for the converuble. debenrures pomon of Baht
7152.2 million which was the cumulative effects of the change in interest rates to be paid atithe floating
. ra:es for the restructured debis st the date of restructuring and the date of copversion. The amountwas shown
s gnn fmm canversion of convertible debentures in the statements of income.
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13 HARE CAPITAL

5 40n Decmber 25 and 29, 2003, the holders of convertible debentures converted all debentun:s into
: m:fmarv shares of 457.128 million sheres &t the conversion price of Bahi 3.25 per share (see Nole 12}.
. iThe Company registered the mecreases in issued ‘and paid-up capital with the Department of Business
= [Jevelopment on December 25 and 29, 2003 resulting in an increase of issued and paid-up capital from
.- Beht-8,530 million to Baht 13,101.28 mx]hon and having discount on share capital of Baht 2, 17] 25
rmllmn ;

.P’ROVIDE.NT FUN'D

: ‘E‘he 'Company established Provident fund and reglstered according to Provident Fund Act, B. E 2530
{1 98?) and medcm Fund Act (No 2), B.E. 2542 (1999).

For whc years ended December 31, 2003 and 2002, the Company and subsidiary’s conrnbuuons mr.luded
; scllmg and ad:mmstrauon expenses are Baht 12.9 million and Baht'11.7 millien, respectwely

A CONSOLIDATED AND THE commv ONLY
i » o 2003 20020

Assets - US Dollar 12,601,271 | 9,‘345 498
Liabilities - US Dollar : 24,673,997 194,498,944
- hajian Lira 51,770,995 76270995
. - Deutsche Mark : 16,159 26,479
= - Yen - 37,600 - 7982,600
i - Euro | o 268,800 . 170,460
4 - Pound Sterling ; , 13675 22,368
B - Swiss Franc - 396 -

'; a: Decembcr 31, 2003, the Compsany dld noi enter into eny hedging contracts to covr.r assets nhxcb
' dne for receipt in 2004 or for lisbilities which are due in 2004.

- As ak Decmber 31, 2002, the Company did pot euter into any hedging contracts to cover assets wlnch
e wsre due for.receipt in 2003, but the Company entered into hedging contracts of USS : 1] 9 nnlhon for
‘, xli:aibihih's which were due in 2003.

4
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Tne‘Company wes incorporated-on March 13, ]990 and commenced its operztons on April 23, 1994.

: Tﬁe Company was pranted certaic rights and pnvﬂeges as B promoted indusiry under the Investment
romotion Act B.E. 2520 (1977) according to the promotiopal certificate No. 1140/2533 dated August 8,
: ¢ 1‘090 and jts amendments, including exemption ﬁ’om customs duties for machinery, reduction is customs
dpues on raw materials, and exemption from company income tax for a period of & years from the date
o he Company receiving the revenues from the promoted business. Such rights and privileges expired on
7 Apnl 22, 2002. In addition, the Company has 2 corporate tax exemption for profit derived from the
L P moted business at the rate of S0% of non'nal rate for the § years penod after April 22, 2002.

Subsequemly, on October 15, 2002, the Company is granted certain 2dditional nghts and pnvxlcges
‘_ a{.cqrdmg 10 the promotonal cerificate No. 650‘!/2545 (14-1140/2533) including exemption from
custdms duties for raw matenals end consumab!e parts in ‘production for the purpose of export at the
deﬁncd penod.

i
!

- chuap Part Compeny Limited, a subszdaary uas incorporated on October 4, 1990 and commcnced its
ol operpncns on February 18, 1994,

" 5snbsmhmy received the investment pmmotlon certificate No. 8002/2537 dated January 17, 1993
which;the Board of Investment approved the pxdmouon for the port service business. Significant rights
and pn\nlegw received were the exemption from ‘customs dutes for machinery as approved by the Board:
 Inivestment and the exemption from company mcome tax for the period of 8 years from the date of the
slsbs:d.:ary receiving the revenues from the promoted business. Such nghs and pnwleges c:xpnd on
Febmarv 17, 2002. }

Subsequendy the subsidiary received the investment. promonon cenificate No. 1484(2)/2545 dated July
oy 2002 which the Board of Investment approved the promotion for the high-power tug boat service for
pubhc transporation angd large products by recewmg the reduction in customs duties for machinery and
the exemption from company INcome X on proﬁt derived from the promoted business which is pot over
* 100% of its invesment for the period of 5 years from the dete of the subsidiary receiving revenues from
ke "pmmozed business. Such rights and pnvﬂeges will be expired on Seplember 30, 2007.

;hamholdms of the Cowapany and subsicdiary will Teceive excaiption from tax on dividends received: durmg
En. penod in which the Company and subsidiary i 15 granted exemption from company income tax.

The Company and subsidiary thus hsve 10 comply with centain mndlt:ons contained in the promonon
c;..mﬁcates

! o ..o
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RE\’ENUES OF A PROMOTED INDUSTRY

Baseé cn the Announcement of the Board of Investment No. Por 14/254] dated December 30, 1998
re-gmhng reporting on revenues of & promoted industry, the Company is required to repon seperately
reevenues from domestic sales and export sales and promoied and bop-promoted businesses. For the year
euded December 31, 2003, the required information is as follows:

CONSOLIDATED .
Promoted  Non-promoted  Tofsl
Business Business ' o
b Baht’000 Bsht’000  Baht'000
Revenues - v ‘
" Export sales 3 2,559,905 - T 2,559,905
Domestic sales 26,536,518 229,607 - 26,766,125
Income from services 201,508 29 BS2 oo 231,360
259,297,931 259,459 . 29,557,390
THE COMPANY ONLY -
Promoted  Non-promoted Total
Business Business s
Baht°000 Baht'000 ~ Bab1’000
Revenues ‘
" Export sales : ' _ 2,559,905 - . 12,559,908
‘ ‘Domestic sales 26,536,518 226,047 - 26,762,565
: 29,096,423 226,047 29,322,470

: ; 'Revenues from promoted and non-promoted businesses for the year ended December 31, 2002 was as

i follows:
3 CONSOLIDATED
: . Promoted  Non-promoted - Totsl
'Business Business o
_ B2ht’000 Baht’000 - Bah1’000.
Revenues L
Export sales 2,485,915 - 2,485,915
Domestic sales 21,229,050 - - 21,229,050
Income from services 210,215 43,133 253,348
23,925,180 43,133 23,968,313
THE COMPANY ONLY _
Promoted  Non-promoted .  Total
Business Business
N B2ht000 Baht’000 . Babt'000
" Revenues _ » o
Export sales ‘ 2,485915 - 2,485,915
Domestic sales 21,229,050 - L 21229050
23,714,965 - - 23{714,965
=21
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18;-‘:m&s,qcnons WITH RELATED PARTIES

18 } lnvcstmcms in subsidiary, essociated, and relsted parties

S nhidbry a-pulu
Wal Cnal qunm'hz

 Subniry ompacis

Wer Cearss Engineering

Shen Compeny
DU Limieed ’
T sk Cold Rolted.
' Sieel Shert Publis
 Cormpany Limited

Fypes of Relstiooebip
bosiness
WA % { ] A
services }
Deep - 323 Shareholder
pon pervices
Produces of Shereholdz
elecwre -
grlvanzred coils
Producey of Sharebolder
cold rolled
coils
Types of Rebationship
business
Mainicnomcs Shareholder
service
Depaas Shareholder
pon services
Producer of Sharehwider
electro -
grlvanized coils
'm. 3 i °r qg s
cold yolied
Coils

bsoed 2nd
pid up
apital
Boht*000

75,000

10,703,000

lsrued and
paid up

caphtai
Bahr'000

75,000

2,206,900

10,703,000

% of
Sharehelding

95.99

3.70

.77

% of
Sharebolding

9992

51.00

T’he Cumpmy and subsidieries bave wansactions with releted perties. These parties are mvestee
compama baving mutual directors or companies which directors are major shareholders and/or have
common directors, and employees’ savings cooperative. The financial sistements reflect tbe effecis of
these transactions 0o the basis determined by the companies concerned and are in the ordinery course of

2003
Corr Equity  Comsuiidemd  Dividend
A--n
Baht'00¢  Bahi’pos Baky'oss Bak90C
75,000 99,508 . 'f -
K000 E67,638 Coe -
293,995 - - .
36,128 $61,62) " S61,621 -
1511024 1318764 . iS6L62. -
2002 ;
Cost Equiry Comsalidated  Divitiend :
‘ ' _'Anonit :
Beht'006  Bahr"0od Bahs'808 Babt'080
75,000 105,358 - -
204000 413384 S ) -
293,999 . - .
$38,125 -561.621 561 421 -
1511034 1,080,363 561821, -
.12
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~I;B.2_§, Loans and advances berween the Company and subsidiary, associated, and related pa;t_i(-.s Do

Balance Additens Repaymenﬁl . Balanee
ay at Seltl_emem‘:‘si as 8t
December 31 ‘ " December 31

2002 i 2003
Bah'D00  Baht'000  Baht'000' . ‘Baht'$0e
CONSOLIDATED Co
I - Shor-term loan }

Related paries Lo 3,000 - 3,000

Advanccs : :
Related parties L6 51 (60) | B
Towl : : S 3,051 (60) 3051

', THE COMPANY ONLY
% Shon-term loan o ‘ o
Related pasties ‘ - 3,000 - 3,000

Advances , : 3 o
Subsidiary company S T 11 (o oy
Related parties | Ls0 5t 60) 51

' 137 62 S R )
Total S 1313062 a3 3062
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. Business transactions

" Accounts and notes receivable - net

Related partics

Other receivables
Subsidiary company
 Related partics

Other carrent assets
Subsidiary company
Related parties

Other assets
Related parties
Accmmis payable
Subsjdiary company
Related parties

23

* Trensactions with related perues in the balance sheet are mainly as follows:

THE COMPANY ONLY

CONSOLIDATED
2003 2002 2003 - 2002
" Baht'000  Baht’'000  Beht’000 - Bah"000
1,782,141 1,338,670 1,765,818 . 1,327,808
. - 43 259
118 197 . 3
118 197 423 . 262
- ; 280 254
14,966 16,762 14,415 16335,
14,966 16,762 14,695 - 16589
4,840 4,840 3,591 3,591
- - 23,467 - 31514
18,909 21,445 18,799 . 213717
18,909 21,445 42,266 52,890 -
e
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Accrued expenses
. Subsidiary company
Related parties

.. Sales

Relared pasties

Sales (rew malerial)

Relnted parties

.. Service income

" Related parties

.‘ Orher income (before deduction of

the related costs)
Subsidiary company
Releted partics

<34

CONSOLIDATED
2003 2002
Beh’000  Baht*000

THE COMPANY ONLY
2003 2002
Baht’000 - Baht'odo

. . 17,730 14,985
23,676 23,822 23,676 23,822
23,676 23,822

41,406 38,807

CONSOLIDATED
2003 2002
Baht’000  Bzht’000

13,002,487 9,461,163

j Transactions with related parties in the statement of income are mainly as follows:

THE COMPANY ONLY
2000 2002
Bah'000  Baht'000

226,048 -

13,001,942 9,461,163

226,048 -

123,399 114,434 - .
. 4,455 3,540
181,604 172,181 179,155 171,880
181,604 172,181 183,6100 175,420
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CONSOLIDATED  THE COMPANY ONLY
2003 2002 003 1 2002
Bshr000  Bshr'000  Behr000'  Baht'p0o

Cost of sales

Subsidiary company | . . 9L,681 469,445
Related partics 147,037 193,891 147,037 193,891

147,037 193,891 SIRTEE: . 663337 i

. Seiling and administralive expenses

Subsidiery company ‘ - - 27,25:,9}, 23,545

1" Related parties | | 241719 285866 237,746 282294
241,719 285,866 265,005 - 305839

./ The Company has policies t¢ sell the products to shareholders” group and re]ate’d{pé.m’m st tbgﬁ ,
. same pnhce sold to the third party. P S

Other mcome, which is fine cherged for délayed payments, is fixed by the ma.nagemeﬁt at the funding,
~ cost. Other income from sele of scrap materizl is reahzed based on scrap weight and at the price
' determined by the Company. ;

i f.,

T ranq;omnon EXpEnses which are recorded as production cost are payable at Lhe mtm agrwd in

the nmponauon agreement based on ca:go weight and distance. Vi

it
S
3

"' Selling and administrative expenses which are freight expenses are payable at the raies agreed in.

E 5 the uansporation agreement based on cargo weight and distance. Rent of the office and’
.4 warchouse are as agreed under the lease agreement  Service charge for. employees’
: accompmodation is fixed on & year by year basis as agreed with the owner. .

: Pracbuap Port Company Limited charges for port services rendered to the Company, related'
paries and third parties ar the rates approved by the Ministry of Transportatior.

Lo West Coast Engmeenng Company Limited charges the fees for maintenance related services

.7 . to related parties and third pames at terms and conditions normatly appliceble to mnsacnoas of
o the same nature. o '

. During 2003 and 2002, the Company employed West Coast Engineering Company anted to.
{ . constuct additional fixed assets amountmg to Baht 558 million and Baht 145 million,
Ui . respectively. ‘

f26
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- rendered to the Company at the ratcs agreed m the long-term maintenance service -agreement and .



19’ ADDIT!ONAL DISCLOSURE FOR QU&UTY OF ASSETS

191 As at December 31, 2003, the Company and & subsidiary have customers who defaulted on:
paymem.. The following summarnzes such accounts receivable aging:

S U CONSOLIDATED  THE COMPANY ONLY

\ " As at December 31, 2002, the Company and @ subsidiary heve customers who defauled on -
: . payments. The following summarizes such accounts receivables aging:

- » |  CONSOLIDATED  THE COMPANY ONLY.-
A ' : Numberof Amount Numberof . Amount '
Accounts Baht’000 accolmts Baht'm :

19 2 "In 2002, Prechuap Port Compeny an(ed had written off an unsecured loan to a related company
' . with accrued interest totaling Baht 63 million which was Inactive since 1996 and the al]owancc for
" doubtful accounts of such loan and accrued interest expense was provided in full in 1998 ' '

19 3. As at December 31, 2002, Prachuap Port Company Limited had an advance and’ lom o dsrcctor
- % withour collateral amounung o Beht 2.7 million. In 2003, the subsidiary received the rcpaymem of
.. such advance in full thus reversmg the related allowance for doubtful account in full au:cordmg,ly

BU&INESS SEGMENT lNFORMATlON
I

usmess segment m.formauou for the Company and subsidianies is as follows:

Types of o Revelw and other Net Iincome (loss) Assety H‘!pb’!d :

business : Income S ;
2000 2002 2003 2002 2003 7 i 2003
'Bab'BOD - Baht'000  Bah'000  Babr'000  Baht'00D - Babi’000
Manufacturer o ‘
of botrolled S oo
coils 30981360 23,965,780 4702447 3433424  27.950276 | 29363510
Muimmnn:e . : . : v ‘
327.137 302,200 2,503 V7,115 1175270 - 160526
poriservicss - 503,002 454,506 160,105 338226 2034056 . _ LI7I658 .
31816499 24752486 5,065,455  3,788.768 30,159,602 < 31498034 .
| (660,902) . (680,864)  (179.767)  (208,125) _ (BSB,092) : ..{632.051) : .
: 31,155,597 24,071,622 4,885,688 . ),580,643 :
Ligas Minoris et i e - , |
¥ income (loas) : (183,281) (147.319)
! Netincome (loss) : 402,447  3.433424 : :
U Tomlassen ‘ : ' . 25,301,510 | 30,866,083

Numberof Amount  Number of " Amount
Accounts  Bsht’000 accounts,  Baht*000 -

3-6 months B ] 211 o

6 - 12 months : ] 6,207 -1 6,207 -
Over 12 months ‘ S 6 398,844 S 0 353888

Tota!l ‘ : , ’ 405262 ‘ : :400,095 :

" Allowance for doubtful acc:oumsé recorded 405,051 ‘ 400095

Over 12 months '; | 6 400,444 s j 393,888
Total : : 400,444 : L 393,888
Allowance for doubtful accoums ‘recorded 400,444 : 393 888 3,

T
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7 ‘éfcbrvimnmzms AND CONTINGENCIES

, w21 ll The Company bas commitments regardmg the agreements for consruction of plam purcheses of

machinery and equipment including Pickling and Oiling Plant Project and relered expenses
" amounting 10 approximately Baht 2,818 million and Baht 320 million as at December 31 2003 and

.2002, respectively.

The Company bas commitments to banks regarding the outstanding letters of credit mnmmung o
" approximetely US$ 56.86 million and EUR ‘4.98 million as at December 31, 2003 and USS 15.2
~million as at December 31, 2002. :

" The two subsidianies have commitrents negnrdmg capital expendirure and construction contract
“amounting 10 appronmntely Baht 451.96 million and Baht 6.4 million as at December 31 2003
" and 2002, respectively.

"The Compa.ny and subsidiaries have contingent liebilities 10 banks for letters of guarantee issued
.on their behalf amounting 1o approximetely Baht 94.4 million and Baht 93.5 million as st

'. :‘“_ . December 31, 2003 and 2002, respectively.

3 On Apnl 9, 2003, Pongprasasana Sub-disrict Office filed a lawsuit ageinst the Company regarding
. the usage of weter from Bangsaphan Dam with the claim of Baht 19 million. The Company’s
"legal advisor has an opmion that the Pongprasasana Sub-district Office has no right to charge for

water usage. In addibon, the Company has been continuously supporting for maintenance expense

_of the dam. Currently, the case is pending in the Prachuapkirikan Provincial Court.

Z’ DISCLOSURE OF FINANCIAL INSTRUMENTS

4,21

Agcou:ming policies

Accounting policies have been disclosed in Note 4,
22" Credit risk

" Credit risk refers to the risk thar counterparty will default on its contractual obligdtions remnnng
" m'a financial loss. The Company believes that it has no credit risk with respect to com:entmuons
. due to the number of its customers which sell different types of products.

' In the case of recognized financial assets in the balance sheet, the carrying amount of the assets
‘recorded in the balance sheet, pet of a porton of allowance for doubtful debts and short-term
" receivables, represents the Company and its subsidiaries maximum exposure to credit risk o

- Foreign exchange risk -

:“Forei‘gn exchange risk arises' from the change in foreign currency exchange raws‘to bave an
" adverse effect on the Company in the current reporting period and in fuwre years: {The Company
- expects that there may be an effect from changes in exchange rates resulted from a pomon of

- assets and libilities in foreign currencies which has not been hedged.

" Information related to forward contracts is disclosed in Note 15.
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--5 ‘J-mcrest rate risk

: Interest rate risk arises from rbe potential chenge in interest rates having an ndverse effect on
* interest expense of the Compery and its subsm.anes in the current reporting penod and in future

years.

" Information regarding interest rates and term of peyments of long-term loans is dxscloscd in Notes
19,10, 11 end 12. \

: Fair velue of finencial insuumcnrs :

 The following methods and assumptions are used by the Compeny snd subsnhanes m estxmanng
. market velue or fair value of financial instraments.

Cash miband and at banks, short-term investments and acﬁoums and notes receivable: T'or those
" with maturities not exceeding 90. days from December 31, 2003 and 2002, the canymg amonnls
" approximate their fair values; for those with maturities exceeding 90 days, the fair vaJues are

* esumoted using the discounted cash flows analysis based on the current savings deposxt rate.

s !nvcst’ment: Fair valye for listed securities is based on quoted market prices. The cnrrent pel assets
 values of non-listed securities, the fair values are esumated using the discountéd cash flows
- apalysis based on the current int'eresr. rates for similar types of borrowing ar_rangemens.

- Bank ovefdm:ﬁs and loans from financial institutions: The carrying amount of these fmancial

" liebilines which bear floanng rates of interest appreximates their fair values.

: Accounts and notes payable: Far those with metunities not exceeding 90 days from Decernber 31,

" 7003 and 2002, the carrying amounts appm:umate their fair values. For those: with ‘manrities

' exceeding 90 deys including long-term loans ard convertible debentures, the fair values are

* estimated using the discounted cash flows analysis based on the current interest gates for sxmﬂa:
 types of borrowing a:rangements- )

" As 2t December 31, 2003, the carrying values of ﬁnm:cml assets and liabilities wbmh are dxffercm

" from the fair values, are as follows:

'CONSOLIDATED THE COMPANY ONLY

“Carrying Value  Fair Value Carrying Value Fair Velue
Baht’000 Baht’000 - Baht’000 . Baht’000
© Finsncial assets; : R
Current investment 17495 17470 - R
Deposit at bank used o _ o
as collateral , 16200 16,177 - -
Short-Term loans and o o ‘ o ‘
advances 10 related parties 3,051 3,072 : 3062 . 3,082
Investment in other , _ P
Company 561,621 1,523,100 561,621 . 1,523,100
. Financial liabilities: : - : -
. Long-term loans : 7,034,678 6,732,019 6,400,000 : - 6,097,340
Debentures 4,000,000 3,800,225 © 4,000,000 . . 3,800,225
..428
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'. As at Dccember 31, 2002 the camrying velues of ﬁna.ncml gssets and hablhncs whn:h were
dlﬂ'erent from the far ‘velues, were as follows:

CONSOLIDATED THE COMPANY ONLY

. Corrying Value Fair Value Casrrying Value . Fair Value-
Bsht’000 - Baht'000 Baht’000 Baht'000 .
: Financial nssets:
~ Deposit at bank used ‘ :
- as collateral - 16,200 16,176 - S
-~ . Account receivable 1,897,112 1,867,010 1,882,392 1,882,289
. Investroent in other j S
Compeny = © 561,621 1,451,260 561,621 1,451,260
* i Financial iabllides: | : SR
" " Long-term loans 12,372,365 -~ 10,336,021 | 11,696,426 9,482,259

Convertible debentures 2,582,151 1,996,749 2,582,151 1996749 -
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R (Enghsh Translation)
“ief SEC 015/2004 February 26, 2004
ﬁubject To report reso]utioﬁs of the Board ﬁf Directors’Meening No. 1/2004
Aun. The President
o The Stock Exchange of Thailand

;u’he Board of Directors' Meeting of Sahaviriya Steel Industne< Public Company Limited

3 Tc:~,1i2004 held on February 26, 2004 has resolved as follows:-

§.‘ divector.
Tﬁ: amend the authonzation of the Company’s Directors to be as follow:-
“ Mr. Maruey Phadoongsidhi or Mrs. Prapa Viriyaprapaikit or Mr. Wit Viriyaprapaikit or
“Mr. Kamol Juntima or Mr. Somchat Pipitvijitkorn or Mr. Piya Vnyaprapaﬂm or Mr.
“Win. Virtyaprapaikit, two from these seven directors can jointly sign togeiher wnh the
', Company’s seal affixed ”
3., To propose that no dividend be paid in respect of the year 2003 due 10 thc.accumulated
7 i loss of the Company.
‘4." The Ordinary General Sharebolders’ Meeting No. 15 be held on Apri} 77 2004 at 2:00
s ‘pm. a1 the Crystal Room, Holiday Inn Silom Bangkok Hotel, No. 981 Silom Sub-
* . ¢ District, Bangrak District, Bangkok Metropolis.

?‘Genera] Shareholders’ Meeting No. 15 from April 7, 2004 2zt 12.00 noon umil such

¢ * meetng has ended.

. The agenda for the Ordinary General Shareholders’ Meeting will be as follows:

% Agendal To consider and certify the Minutes of the Ordinary General - Shareholders’
R Meeting No. 14 held on April 29, 2003.

7 Agendaz To consider and cerufy the Company s Annual Report and the Board of
v Directors’ repon for 2003,

R

B of the fiscal year ended December 31, 2003.
. . Agenda4  To consider the allocation of 2003 profit,
"0 Agenda5 To consider the appointment of directors replacing those retire by rotation.
", Agenda 6 To consider and approve the Directors’ remuneration for the year 2003.
- Agenda?7 To consider the appoimment of the auditors and determine the auditor’ s
R fee.
.. " Agenda8 To consider and approve the amendment of Clause 3 of thé'Company’s
SERE Memorandum of Association to add onec more ob)ecnve aﬁer the
: amendment the Company will have 45 objectives.
L ﬁu-'/ftgenda 9 To consider any other business (if _any).

- in$Tledos

"To elect Mr. Tawee Butsuntom to replace Mr. Sittichai T}nensathaporn as Company

K g The Company’s Share Registrar Book will be closed for the right to attend the Ordmary .

o A‘genda 3 To consider and approve of Balance Sheets and Profit and Loss Statements

i USNn ANteNdRABUGEES A6 (WMWY
' SAHAVIRIYA STEEL INDUSTRIES PUBLIC COMPANY LIMITED

: (662) 2363063 tAwo 20 Lines), 630780 (Auc 7 Lines)



Sahaviniya Steel Industri:s Public Company Limited
o -

L

"Or yh)ur aclmowledgmem

i

o Yours faithfully, |
ahawrrya Steel Industries Public Company Limited




